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'You're not a failure'

Do you have an exit 
strategy for 

leaving the farm?

There's a new leader 
at the Rock and 

Pipestone county FSA

What's the financial 
state of farming 
in Rock County?

A rural Rock County couple worked 
with local charity on a retirement 

plan that saved thousands on taxes 
and provided retirement income.

— See page 7 

Farm bankruptcies are on a steady 
rise nation wide, and even in the 
Midwest. We spoke with a local 
lender about his perspectives.

— See Page 18

Eva Kramer recently took the reins 
at Rock County's FSA office and is 
meeting the demands of the job — 
and current deadlines — head on.

— See Page 6

Lisa and Dave DeBoer spent 30 years farming northwest 
of Luverne until 2017, when economic pressures and 

unforeseen medical bills forced Dave to make a career 
change, and the couple now faces possible eviction by 
year’s end. Dave’s message to other producers facing 

similar career decisions: “You’re not a failure.”

— See their story on Page 3
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• Demolition
• Road Grading
• Dirt & Gravel, Rock
• Excavation
• Dozer Work
• Trucking

Web - w-and-n-construction.com
email - wnconst@hotmail.com

1275 101st St. Luverne, MN 5156

507-283-3999

Free Estimates
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By Rob Andringa
Professional Ag Marketing

The year 2019 was chock 
full of anxious anticipations.  

Trade negotiations 
seemed to fill the headlines 
on multiple fronts: Mexico, 
Canada, China, Japan, and Eu-
ropean Union, to name a few. 

Spring weather left many 
questions on the 2019 crop. 
Many acres remained unplant-
ed, planted in wet conditions, 
or historically late-planted. 

Grain producers were left 
making difficult decisions on 
spring planting, while livestock 
producers became nervous 
about their feed needs. 

As the trade anxiously 
waited on USDA’s crop pro-
duction numbers, the report 

found adequate inventory of 
grain stocks despite the dif-
ficult weather conditions. 

As the year progressed, 
trade negotiations were 
signed. These signatures were 
something the trade was 
anxiously waiting for, yet the 
market responded with little 
interest.  

While the S&P and equity 
markets had an outstanding 
year in 2019, the year of the pig 
(according to the Chinese zo-
diac) was not quite as fantastic 
as the U.S. livestock producer 
was hoping for during a year of 
global protein shortage.  

The U.S. CME Index for 
lean hogs managed to average 
$67.42 for the year, $2.33 above 
2018. Cash cattle averaged 

283-2391
111 N. Cedar St.

P.O. Box 836
Luverne, MN 56156
www.jmsi.net

• MANAGEMENT
• CONSULTANTS
• APPRAISALS
• REAL ESTATE
•  PRIVATE TREATY 

& AUCTION

JENSEN MANAGEMENT SERVICE, INC.
William (Bill) V. Weber, Broker & Certifi ed General Real Property 
 Appraiser
William (Bill) J. Korth, Salesperson, Licensed Real Proerpty Appraiser, 
 Auctioneer, Personal Property Appraiser
Tamra (Tammy) Jo Makram, Salesperson
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$116.75 for the year, only 
$0.61 above 2018.  

As the trade anxiously 
waited for positive trade 
demand or any details 
of shorter supplies to 
stimulate the markets, 
each event seemed to be a 
disappointment.  

What can we learn 
from 2019? Focus on what 
you do know.  

•Focus on raising your 
crops or livestock. 

•Make good decisions 
on your farm to maximize 
your production as ef-
ficiently as possible.  

•Market your prod-
ucts when the price gives 
you opportunity and man-
age your risk with a strong 
marketing plan.  

•Rather than betting 
on the next “big thing”, 
place your focus on what 
you know and can control.  

As we head into 2020, 
it feels very familiar to the 
past year. 

Moisture levels 
remain historically high. 
Global trade remains un-
certain with supply levels 
remaining strong. African 
Swine Fever continues its 
impact, while bird flu con-
tinues to make its wave. 
Now there’s even the 
uncertainty of the impacts 
of the corona virus. 

While yesterday 
is gone and tomorrow 
remains a mystery, focus 
on making good informed 
decisions for your busi-
ness today.

STORE HOURS:
MONDAY - FRIDAY | 7:00 am - 5:30 pm • SATURDAY | 7:00 am - 3:00 pm

SUNDAY | Closed

Quality Fresh Meats

Luverne, MN

507-449-0039
Worthington - 507-376-4001

Steaks • Chops 
Roast

Hamburger
We also carry 

Beef Jerky • Cheese 
 Sliced Meats • Chicken

Cut & Ground 
Fresh Daily

STOP IN & SEE US!

"While yesterday is gone and 
tomorrow remains a mystery, focus 
on making good informed decisions 

for your business today."

In uncertain times, focus informed decisions on what we know today
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lowed to purchase the current 
family home in Springwater 
Township from the bank or if 
they will need to find a new 
place to live.

Their journey through 
years of unfortunate events 
and financial stressors is com-
ing to an end, but for other 
farm families the journey may 
only be beginning.

“My farming career went 
from the highest of highs to 
the lowest of lows,” Dave said.

“Now that the dust has 
settled, you hear more stories 
about farmers going through 
tough times. We’re still here 
today. We have lots of things 
to be thankful for and this is 
our story — you’re not a fail-
ure, just a risk taker.”

The 30-year highs 
and lows of farming

Both Dave and Lisa have 
roots in agriculture.

Dave’s childhood was 
spent in Clinton Township, 
south of Luverne, and Lisa’s 
in Mound Township, north of 
Luverne.

After graduating from 
Southwest Minnesota Chris-

tian High School in Edgerton, 
Dave said he was drawn to the 
challenges of farming.

“Every year there is a chal-
lenge — something to figure 
out, change, get better,” he said. 
“The biggest perk of it is living 
out here and raising the kids 
and having family members 
from town come out.”

As newlyweds 32 years 
ago when they purchased their 
acreage, the DeBoers spent 
years updating the older two-
story farmhouse, where they 
raised three children, Andrew, 
Kate and Erica.

Dave focused on feed-
ing hogs and cattle while Lisa 
worked off the farm in Luverne.

In 1994 the operation in-

‘You’re not a failure. You’re a risk taker’

Rural Luverne couple shares story of hardships 
that mark the end of their family farm operation

By Mavis Fodness
For the past three de-

cades, Dave and Lisa DeBoer 
lived quietly on their Rock 
County farm, raised a family 
and made a living raising live-
stock northwest of Luverne.

Their rural livelihood 
came to an end in 2018. Then 
in December 2019 their home 
was sold on a sheriff’s auction 
by mortgage lenders, Ameri-
can State Bank of Iowa.

The Dec. 12 auction 
represented the end to an 
exhaustive legal battle while 
opening a new chapter of pos-
sibilities for the couple. 

While the DeBoers con-
tinue to live on the 18-acre 
farm they purchased 32 years 
ago, they will know by the 
year’s end if they will be al-

“My farming career went from the highest of highs to the 
lowest of lows. Now that the dust has settled, you hear more 
stories about farmers going through tough times. We’re still 

here today. We have lots of things to be thankful for and this 
is our story — you’re not a failure, just a risk taker.”

— Dave DeBoer, rural Luverne

End of family farm/see page 4

Mavis Fodness photo/0220 Ag Tab DeBoer
Dave and Lisa DeBoer hold a 1988 photo of their 18-acre farm taken shortly after they purchased it. Over 
time, they improved each facility on the acreage, but an Iowa ag lender is forcing them to give up the farm. 
By year-end the DeBoers will know how much of the property they'll be able to buy back from the bank.
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corporated 400 acres of rented 
cropland that surrounded their 
acreage at $80 per acre.

They offered to buy the 
land, but the owners weren’t 
interested so the DeBoers 
turned their focus to replacing 
the aging livestock facilities that 
came with their acreage.

They also turned to Ameri-
can State Bank in Sioux Center, 
Iowa, a large ag lender that in 
2006 promised to support them.

“I was told, ‘We are the type 
of bank that if you have a prob-
lem, we will work you through 
it,’” Dave said.

In 2002 the DeBoers bor-
rowed money to build a 2,400-
head swine production barn, 
followed four years later with 
the construction of the mono-
slope-roofed cattle barn. Rental 
of the 400 acres had grown to 
$140 an acre by 2006.

As the family farm opera-
tion entered a second decade, 
the operation was grossing $2 
million a year.

They finished 4,800 head of 
hogs annually along with 650 
head of cattle.

The last of the building 
improvements, a new machine 
shop, was built north of the 
family home in 2014.

For years, lenders at the 
American State Bank routinely 
approved the DeBoers’ build-
ing loans and yearly operating 
capital. The couple made regu-
lar repayments.

Community, land prices 
reach all-time highs 

As the DeBoer operation 
headed into the 2010s, the farm 
industry was booming.

Corn prices by 2011 
reached record levels, nearly 
$8 per bushel on the Chicago 
Board of Trade and $7.59 at the 
local elevators (double the price 
from 2010.)

By late 2011 land prices set 
a record of $12,400 per acre in 
Rock County.

By 2012 that record rose to 
$16,200 and by 2015 the record 
price reached $19,000 per acre.

As a result of the strong lo-
cal land sales, the cash rent per 
acre prices began to rise, as well 
as the cost of living.

Dave estimates that when 
the hog building was built in 
2002, cost of living was $50,000.

“By the time 2017 rolled 
around, it was more like 
$85,000 to $90,000. Health 
insurance was the biggest ex-
pense,” he said.

In 2011 the per-acre rent 
price on the 400 acres the 
DeBoers had farmed since 1994 
rose to $250. In 2014, per acre 
rent on the same 400 acres in-
creased to $350, the same year 
an early frost damaged crops on 
Sept. 2.

“This is farming, so the 
corn that didn’t get frosted was 
200+ (in yield) and the frosted 
went 130,” Dave said.

Extreme weather events 

“Everything was 
falling into 

place ... then all 
of a sudden 

it all changed. 
... There are events 

up to that date 
and there are 

events after that.”

— Dave DeBoer, 
reflecting on 

Oct. 25, 2017

Series of hardships for rural couple marks end of family farm/continued from page 3

Dave and Lisa DeBoer's liveli-
hood came to an end in 2018. 
Then in December 2019 their 
home was sold on a sheriff’s 

auction by mortgage lenders, 
American State Bank of Iowa.

While the DeBoers continue to 
live on the 18-acre farm they 

purchased 32 years ago, they will 
know by the year’s end if they 

will be allowed to purchase the 
current family home in Springwa-

ter Township from the bank.

The graphic at right charts their 
journey through years of unfortu-
nate events and financial stress-

ors is coming to an end, but for 
other farm families the journey 

may only be beginning.

Star Herald graphic/0227 deboer timeline 
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Today’s farmers feed 
the world, we quench 
the world’s thirst.

PIPESTONE PEPSI
1 8 0 9  Fo r m a n  D r i ve ,  P i p e s t o n e ,  M N  5 6 1 6 4

strawberry, cherry, lime, mango, grapefruit, apple, orange, lemon, blackberry, raspberry, peach, cranberry

THE NEWEST 
Rural Water

introducing

became the norm for the next five 
years for area farmers.

Between torrential rain events, 
local farmers set a record soybean 
yield of 61.9 bushels per acre in 
2016 followed by a record corn 
production of 206.1 bushels per 
acre in 2017.

However, commodity prices 
didn’t follow the record produc-
tion.

The end of 2017 brought 10-
year price lows, with corn hovering 
around $3 per bushel and soybean 
prices between $8.50 and $9, half 
the price of the previous five years.

When the DeBoers began 
planning the 2017 crop season, 
bank officials pressured Dave to 
negotiate a lower per-acre rent 
price with the landowners.

By the fall of 2017, a series of 
mishaps forced the DeBoers to 
change directions.

“Everything was falling into 
place, then all of a sudden it all 
changed,” he said.

 “There are events up to that 
date and there are events after 
that.”

The 5-by-5-foot cement lid rests off to the side of the DeBoer hog barn, exposing a 9-foot deep manure 
pit under the building. On Oct. 25, 2017, Dave fell into the pit while tugging barn’s curtains into. The pit (at 
right) reveals about a foot of manure left under the hog barn that Dave DeBoer fell into on Oct. 25, 2017. 
He was rescued before being overcome by deadly gases but suffered broken fingers and a head wound.

End of family farm/see page 9

Series of hardships for rural couple marks end of family farm/continued from page 4
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WHERE POWER MEETS 
PRODUCTIVITY

C & B OPERATIONS  |  DEEREQUIPMENT.COM

GET THE DEALS YOU DESERVE.

LUVERNE, MN
(507)283-4430

EDGERTON, MN
(507)442-4951

By Lori Sorenson
New Farm Service Agency Direc-

tor Eva Kramer and her staff have been 
scrambling to help local farmers meet 
critical federal signup deadlines.

March 16 is the enrollment dead-
line for the 2019-2020 Farm Program 
and producers are weighing options 
between the price-only Price Loss Cov-
erage and the revenue-based Ag Risk 
Coverage for federal crop insurance.

Conservation Reserve Program 
contracts also wrap up at the end of 
February, so there’s been a lot of foot 
traffic in and out of the USDA building 
on Gabrielson Road in Luverne.

“Yes, we’re hitting it hard,” Kramer 
said, her desk piled high with paper-
work.

Her full-time hours are split 
evenly between the Pipestone and Rock 
county FSA offices, where she oversees 
a total of 2,350 contracts for the two 
counties.

“That’s a significant number of 
contracts, and we didn’t start meetings 
very early in the process,” Kramer said.

Her official start date was Dec. 
23, but the holidays and an emer-

gency tonsillectomy in late December 
postponed real progress until well into 
January.

“Now, we’re just playing catch-up,” 

Kramer said. 
She comes to the position after 7 

1/2 years as a program technician in 
Worthington for the Nobles County FSA. 

She spent the past year traveling 
the state with four other trainees vy-
ing for eight offices hiring executive 
directors.

The Rock and Pipestone county 
office is the only one she was inter-
ested in, because she lives and farms 
with her husband, Josh Kramer, near 
Ellsworth.

“I wanted it so bad,” she said. “I 
had a relationship with this office 
and worked with program techni-
cians in Rock County for many 
years.”

She mentioned former director 
Fraser Norton and technicians Julie 
Rietsma and Stacy Roeman among 
her longtime colleagues in the field. 

Kramer credits these relation-
ships for honing her skills in the FSA 
office, and she said her own farming 
experience helps with perspective.

“You get to see both sides — the 
producer side and the paperwork 
side,” she said.

The big difference between her 
home and her office, though, is that 
at home she’s free to express an 
opinion.

“It’s the one time I’m allowed to 
say, ‘This is what I think we should 
do,’” Kramer said.

She said farmers are agonizing 
over federal crop insurance deci-
sions this year, and she needs to be 
careful not to make decisions for 
them. 

“We want to provide them the 
right tools without giving them our 

VerSteeg Excavation

CHAD VERSTEEG
507-227-2522

Snow Removal  |  Trucking
Tree Removal  |  Grain Hauling
Excavation/Demolition
Conservation Work

1432 150th Ave.  Luverne, MN   56156

Don't want
your message

to vanish
into thin air?

ADVERTISE
IN PRINT.

It lasts.

New FSA director takes reins in Rock and Pipestone counties

New FSA director Eva Kramer hit the ground running in January, and she and her 
staff are working on thousands of contracts in Rock and Pipestone counties.

Eva Kramer takes reins/see page 8
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What's your farm exit strategy?

‘Charitable remainder trusts’ 
 help manage income, taxes and charitable giving

By Lori Sorenson
When Harold and Mary 

Tilstra sold their farm equip-
ment last summer, many 
people at the auction congratu-
lated them on the sale but re-
marked about tax implications 
of the proceeds.

What they didn’t know 
was that some of the Tilstra 
machinery was in charitable 
trust, and at the end of the day 
the otherwise taxable income 
became a tax-deductible dona-
tion.

“We were looking at a way 
to manage cash flow and tax 
consequences of a farm ma-
chinery auction sale,” Harold 
said.

Before they arranged the 
equipment sale, the Tilstras 
worked with their accoun-
tant and attorney to set up a 
charitable remainder trust, as 
it’s called. Then they had their 
farm machinery appraised 
for an estimated value and 
transferred ownership of some 
of the machinery to the trust 
before the auction sale.

“Part of the value of the 
machinery in the charitable re-
mainder trust became a chari-
table donation for that year,” 
Harold said. “The donation 
offset some of the tax liability.”

Mary said it saved them 
a significant amount in taxes, 
but also provided an option for 
stable income in retirement.

“Our machinery was paid 

for and fully depreciated, so 
all the auction sale would have 
been added to taxable income 
for that year,” Mary said.

Mary said she’s surprised 

more farm retirees aren’t utiliz-
ing the tool, especially since it’s 
a valuable retirement planning 
option as well.

“The charitable remainder 

trust is a tool for anyone who 
wants to support a charity while 
managing taxable income,” she 
said.

“Otherwise you end up 

working toward retirement, 
and then you have this great big 
auction that represents your 
earnings over time, but it’s taxed 
all in one year.”

Here’s how it works: 
The Tilstras' money from 

the sale of the machinery in the 
trust is locked into the irrevo-
cable trust, and each year they’ll 
receive 5 percent of the value of 
the trust fund.

“That word ‘irrevocable’ 
tends to scare people, because 
all of us have a hard time giving 
up control,” Harold said. “We 

“The charitable remainder trust is a tool for anyone who wants 
to support a charity while managing taxable income. 

Otherwise you end up working toward retirement, 
and then you have this great big auction that represents your 

earnings over time, but it’s taxed all in one year.”

— Mary Tilstra, recent farm retiree 
with her husband, Harold Tilstra, formerly of Rock County

Transfer wealth/see page 11

Before their Aug. 23, 2019, equipment sale, Harold and Mary Tilstra set up a charitable remainder trust and then transferred owner-
ship of some of the machinery to the trust before the auction sale. “Part of the value of the machinery in the charitable remainder trust 
became a charitable donation for that year,” Harold said. “The donation offset some of the tax liability.” 		        (Submitted photo)
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BANK NAME

BANKING
On A First Name Basis

© Vic Jacquot

The Impact Of Agriculture
            rom our nation’s earliest days, Agriculture has played a major
           role in the United States economy. America’s Farmers and
       Ranchers cultivate the soil, plant the crops and raise the 
livestock necessary for our nation’s food supply.

Today more than 21 million American workers produce, process 
and sell the nation’s food and fiber. As an Ag Bank, we consider it a 
privilege to be involved in financing agriculture. If we can be of help to 
you, come see us.

F 

State Bank of Lismore
www.statebankofl ismore.com

 yvette@vanderbrinkauctions.com

Y v e t t e  V a n D e r B r i n k ,  A u c t i o n e e r

507-673-2517 or 
605-201-7005

Land  Estates
Collections

Auctions of
All Kinds!

Keeping you on the 
road and 

in the f ield.

T & S TRUCK REPAIR... FOR ALL YOUR TRUCK AND TRAILER NEEDS!

T & S 
Truck 
Repair

265 S. 3RD ST 
LISMORE, MN

507-472-8253
STEVE VANDERBRINK

OWNER / MECHANIC

TRAVIS LUETTEL

OWNER / MECHANIC

•COMPLETE TRUCK AND TRAILER REPAIR
•MN DOT INSPECTIONS/FEDERAL INSPECTIONS
•PROFESSIONAL - FRIENDLY SERVICE AT A              
  GREAT RATE
•SERVICE TRUCK FOR ON-SITE NEEDS
•OPEN MON-FRI 8A.M. - 5P.M.

opinion,” she said.
The ARC-PLC decision was 

easier in 2014 for the last farm 
program, because high corn 
and soybean prices translated 
to high benchmark revenues, 
which made ARC-County an 

obvious choice.
But the decision today is 

influenced by low commodity 
prices, poor production years 
and tighter profit margins. 
For many struggling produc-
ers, choosing the right federal 

farm payments could make 
the difference in surviving 
another.

“They just want an answer 
to ‘Which program should we 
do?’” Kramer said. 

“But we can’t tell them 
what to do, We are only al-
lowed to give out the rules. We 
can’t provide any suggestions.”

Farmers are also leaning 
on their crop insurance agents 
to steer them in the right di-
rection, but the process starts 
and ends at the FSA office. 

And Kramer is doing her 
best to provide all the tools 
necessary for them to make 
the right decision.

She said it helps that the 
program technicians in both 
offices are experienced and 
have solid relationships with 
producers.

“We really want to do 
the best we can do with the 
programs we have available,” 
Kramer said.

Generally speaking, the 
PLC program makes payments 
when the marketing-year 
average price falls below the 
reference price, which is $3.70 
for corn and $8.40 for soy-
beans.

The ARC-County program 
uses averages of prices and 
yields to create benchmark 

revenue. The ARC-Individual 
program allows one decision 
per farm (even if it’s growing 
multiple commodities), and 
benchmarks are calculated off 
the farm’s proven yield history

Complicating decisions are 
a long string of poor produc-
tion years and prevent plant 
acres, so producers are apply-
ing different programs to differ-
ent farms based on the unique 
circumstances.

Kramer said she has 
steered farmers to various 
resources to help them with the 
calculations. 

Among them are the USDA 
Farm Bill website at: https://
www.fsa.usda.gov/programs-
and-services/arcplc and North 
Dakota State University https://
www.ag.ndsu.edu/farmman-
agement/farm-bill

“I really believe the Farm 
Service Agency is all about its 
name — farm service,” she said. 
“And we want to be as support-
ive as we can.”

She adds that her work 
covers more than crop deci-
sions.

“If there are any questions 
about any farm issue, we have 
a lot of programs that can help,” 
Kramer said. 

“And our Rock County 
Land Management Office does 
a great job and sends guys over 
here all the time.”

Kramer spends Mondays 
and Wednesdays in Rock 
County and Tuesdays and 
Thursdays in Pipestone County. 
She rotates Fridays every other 
week between the two loca-
tions. She can be reached at 
507-283-2369 or email eva.
kramer@usda.gov.

FSA Director Eva Kramer takes reins in local USDA office/continued from page 6



February 27, 2020 	 Rock County Star Herald  Spring 2020 Ag Mag 	   Page 9

Wednesday, Oct. 25, 2017, 
the longest day 

“It was a crazy day. Yeah ….” 
Dave said with a sigh, his thoughts 
returning to the sunny fall day of Oct. 
25, 2017, with harvest in full swing.

He said it’s the most gratifying 
time on the farm, but harvest days 
also produce the most stress. 

Days earlier, Dave learned the 
“simple” combine repair ballooned 
from $5,000 on Monday to $20,000 
by Wednesday noon.

With the combine out of com-
mission, Dave hired a silage chopper 
to complete a portion of the corn 
harvest.

At the same time, custom ma-
nure hauler Rodney Richters was 
emptying the pits under the DeBoer 
hog building.

As things rolled on at home, 
Dave learned through a phone call 
about the sudden death of Verlyn 
Hoff, who farmed nearby.

“He just passed away in his 
truck,” Dave said. “He never got out 
of the truck. He never got out to 
unload corn.”

As Dave came to terms with the 
news about Hoff, his son, Andrew, 
interrupted to say the silage chopper 
was on fire.

“You never know exactly how 
you’re going to react,” Dave said. “It 
had to be hilarious watching three 

grown men hook up a disk.”
By nightfall the Luverne Fire Depart-

ment extinguished the flames, and the 
ground around the shell of a burnt silage 
chopper was encircled by newly disked 
soil.

For Dave, however, the day wasn’t yet 
over.

Richters had finished emptying one 
half of the manure pit, and with overnight 
temperatures predicted in the 40s, Dave 
set about checking the plastic curtains that 
needed to be raised to keep the pigs from 

getting too warm inside the barn.
He stepped around the 5-foot by 

5-foot openings where a pump is in-
serted for the manure cleanout. 

Guided by his pickup’s headlights, 
Dave recalled standing on the cement 
ridge surrounding one pit opening, 
reaching up to tug the plastic curtain 
into place.

“I thought I was standing on the lid 
and took a step to the left,” he said. “I 
remember falling and this (left) hand 
going through something soft.”

Moments later, standing in 
about a foot of manure, Dave said he 
looked out of the lid opening, won-
dering how he fell nine feet into the 
pit under the building.

It would be only minutes before 
he suffocated from the concentrated 
manure gases.

Noises from the pigs on cement 
slabs above the pit and the tractor 
running the manure pump on the 

Series of hardships for rural couple marks end of family farm/continued from page 5

Star Herald file photo/1102 chopper fire
Fire and rescue crews work to extinguish the corn chopper fire west of Luverne along County Road 8 Wednesday, Oct. 25. Dave 
DeBoer hired a custom chopper for the fieldwork after his own combine broke down that fall. Ron Christians owned the chopper.

End of family farm/continued on 14
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For All Your Swine Confinement 
and Building Needs

Commercial, Agriculture and Residential Building Supplies
• Firm Estimates  • Material Packages Available

Call for more information at (507) 283-9713
East of Luverne off County Road 9 

1686 101st St. Luverne, MN 56156
Hours: 

Monday – Thursday: 7:30 am – 5:00 PM 
Friday: 7:30 am – 4:30 pm

www.skattumconfinement.com 
                                  @SkattumConfinement 

Erin deKoning, DVM
Rock Veterinary Clinic

I’ve heard the saying before 
that a bull is 50 percent of a cow 
herd.  If all the cows come up 
open at pregnancy check, the bull 
accounted for 100 percent of the 
problem.  

By having a bull breeding 
soundness examination (BSE) 
done, open and late-bred cows 
can be prevented or minimized. 
A thorough bull BSE provides a 
lot more information than simply 
evaluating semen.   

We often do BSEs in our 
clinic because we can control the 
weather conditions and tempera-
ture easily. However, if the pro-
ducer has a proper chute setup 
that can handle a bull safely, we 
are more than willing to perform 
BSEs on farm. A proper chute 
setup is critical for both human 
and bull safety.   

What are the components 
of a bull BSE? Namely, we evalu-
ate a bull from nose to tail, with 
special emphasis and detail on 
the reproductive system.  

We begin with a visual ap-
praisal of bull locomotion, or how 
well he travels. If a bull has a sore 
foot or a poor walking gait, he will 

be unable to trail cows in heat or 
mount them to breed them.  

Secondly, we will place the 
bull in a secure chute setup to 
perform the rest of the examina-
tion. While in the chute, we will 
further appraise the bull’s feet by 
looking for obvious cracks or in-
juries. If the bull is being tested in 
our clinic chute, we will also make 
it a point to record the animal’s 
weight. Additional components 
of the external examination in-

clude assessing the eyes, nose 
and overall body condition. If a 
bull has poor vision or damage 
from a previous eye infection, he 
will be unable to visualize a cow 
to safely breed her.   

Before we begin the evalua-
tion of the reproductive system, 
it is important to keep one thing 
in mind: If any portion of a bull’s 
reproductive organs are dam-
aged, it will be a full 60 days before 
any normal and viable semen 

will be produced. Damaged se-
men can be due to many insults, 
including exposure to extreme 
winter temperatures or if the bull 
experiences any illnesses that 
induce a fever.    

The evaluation of the repro-
ductive system begins with mea-
suring and palpating the scrotum. 

Normal scrotum measure-
ments in yearling bulls should be 
greater than 30 centimeters. Bulls 
older than 2 years should measure 
greater than 34 centimeters. The 
testicles should palpate some-
what firm and be easily moveable 
within the scrotum.  

A rectal exam is performed to 
evaluate the internal reproduc-
tive organs including the semi-
nal vesicles, ampulla, prostate, 
inguinal rings, and the internal 
portion of the penis.  

After the completed rectal 
exam, an electro-ejaculation 
probe is inserted to provide 
mild electrical stimulation that 
will lead to a semen sample for 
evaluation. The penis is visually 
assessed at this time.  

Semen is evaluated micro-
scopically for two components 
– motility and morphology. 

Motility is the number of live 

swimming sperm with greater 
than 40 to 50 percent being our 
goal.  

Morphology is an assess-
ment of how the sperm are 
formed by visually appraising 
the heads, tails and mid-pieces. 

Our goal for normal mor-
phology is greater than 70 per-
cent. Often if we are going to find 
a problem with a bull, it will be 
found during the microscopic 
evaluation of motility and mor-
phology.

After our examination is 
complete, we provide each bull 
with his own “report card’ de-
tailing his performance and his 
expected ability to breed cows. 

Capturing a bull for BSE also 
provides us a great opportunity to 
vaccinate the bull for reproduc-
tive diseases such as vibriosis and 
leptospirosis as well as for footrot 
and pinkeye.  

Another great idea is to make 
sure the bull has a visual and read-
able ear tag, as well as provide 
deworming and fly control.  

By having a thorough BSE 
done on your herd bulls, we can 
make sure the bull contributes 
more than just fifty percent to 
your herd.

Rock Vet Clinic: Never overlook the importance of bull testing 

Bull breeding soundness examinations (BSE) can prevent or 
minimize open and late-bred cows. A thorough bull BSE provides 
a lot more information than simply evaluating semen.   
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managed the farm for 41 years, so it was 
definitely a decision process to walk 
away from that.”

As it turns out, the “irrevocable” 
part of the arrangement is something 
they enjoy about the arrangement, he 
said.

“We don’t have to 
think about it,” Harold 
said.

Depending on how 
well the trust funds are 
invested, the value of the 
account — and therefore 
the 5-percent disburse-
ment — fluctuates with 
markets.

“If it’s invested de-
cently, it’s safe to assume 
we can receive distribu-
tions for the next 20 years 
or more into retirement,” Harold 
said about the disbursements, 
which are taxable like IRA 
payouts.

In the Tilstras’ case, the 
remainder of the trust is paid 
out to the charity after their 
death. They chose the benefi-
ciary of the trust to be the Luverne 
Area Community Foundation.

LACF director Emily Crabtree 
worked with the Tilstras on the process.

“Especially in this community, 
CRTs are the way to plan for retirement 
income, manage taxes and donate to a 
cause you care about.”

 
Transferring wealth 
doesn’t mean letting go

Crabtree said too many people view 
“transfer of wealth” as giving up their 
income and their options.

“That’s not true at all,” Crabtree said.
“You decide what’s 

going into the trust, and 
while you’re still living, 
you and your financial 
adviser decide the strat-
egy for your retirement 
income percentage.”

But then, upon both 
passing, the remainder 
goes into the fund that’s 
established as the char-
ity.”

While CRTs have 
been available for many 
years, it’s a relatively new 

option for LACF donors.
“We’ve worked very hard 

in the last seven years to bring 
that vehicle to our donors,” 
said foundation director Em-
ily Crabtree. “It’s always been 
available, but we weren’t in a 

position to be able to offer it.”
Now, she said, LACF has 

connections with local profession-
als to deliver the product.

“We have a relationship with lo-
cal advisers with tools and agents and 
knowledge to uphold what a donor is able 

Emily Crabtree, director, Luverne 
Area Community Foundation

“We live here, we built our business here, 
we grew up here, we made our money here, 

now let’s leave our money here.  It allows donors to 
make a long-term impactful gift in the community where 

they have lived, plus it allows them tax relief.”

— Emily Crabtree, LACF director

Transfer wealth/continued on page 16 

Transferring wealth with a Charitable Remainder Trust/continued from page 7
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By Shirley Top
Kozlowski Insurance

Managing a successful 
farm takes time, 
strategy and a little 
luck. Farmers do 
a remarkable job 
running their busi-
nesses. The farm, 
along with farm 
personal property, 
is a large asset. 

Have you 
thought about passing the 
farm on to the next generation?  
Do you have dependents to 
protect?  Do you have savings? 
Will debt need to be repaid?  
How will the survivor deal with 
income replacement?

What type of life insurance 
should you get? If you want to 
protect your family against the 
destruction of the farm busi-

ness and/or estate taxes after 
your death, universal life has to 
be considered.  However, if your 

main concern is to 
protect your family 
against the loss of 
income and debt 
repayment, term 
life will work for 
you.

Protective 
Life’s Custom 
Choice UL is truly 

a unique product Low cost, 
innovative continuation of cov-
erage after initial period ends 
with guarantees.

For the 10, 15, 20, 25 and 30 
year options, this product is more 
like term insurance.   Once that 
period has expired, you have the 
option to continue the policy with 
more modest coverage without 
increasing your premiums for 

many years. It is in essence term 
with a universal life extension. 
An illustration when quoted and 
in the policy when issued clearly 
charts out its benefit structure 
and guarantees. 

Protective Life Custom 
Choice UL includes competitive 
premiums, usually among the 
lowest for whatever age and rate 
classification. Flexible options at 
end of initial level benefit period. 

After the initial level ben-
efit period ends, the guaranteed 
death benefit will begin to de-
crease while the premium pay-
ment amount remains level.  

The death benefit amount 
decreases each year until it 
reaches the minimum of $10,000. 
At that point, premiums will in-
crease each year. 

This is a useful and innovative 
option to continue coverage after 

the initial benefit period ends. 
In typical level term coverage 

after the level term period ends, 
the conversion option, if avail-
able, entails higher premiums, or 
the scheduled premium, gener-
ally charted out to age 95, rises 
exponentially and is not usually 
a viable option. 

Here the payment amount 
remains level. The benefit de-
creases but that may be a better 
option to take, especially if the 
insured has developed a health 
condition.

Option to exchange policy 
for a permanent universal life 
option from Protective Life any-
time in the first 20 policy years, 
up to age 70, without evidence 
of insurability. The replacement 
policy will be issued with the face 
amount of the policy at the time 
of replacement. 

The ability to replace your 
policy for permanent coverage 
becomes very important if you 
have developed a health problem 
and need life insurance coverage 
beyond the initial level premium 
period.    Without planning, you 
increase your chances of becom-
ing one of the following statistics: 

•70 percent of first-gener-
ation operations do not suc-
cessfully transition to the next 
generation. 

•90 percent of second-gener-
ation do not make it to the third 
generation. 

•96 percent of third-genera-
tion do not survive to the fourth 
generation.

Beyond transferring assets to 
your loved ones, life insurance al-
lows you to avoid conflict, provide 
estate liquidity, help cover debt 
and provide replacement income.

Passing the farm to the next generation? Consider life insurance 
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Pat Barnett
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(507) 360-0506
Pat.Barnett@compeer.com

Farm mortgage rates are
HISTORICALLY LOW.

Now is the time to turn your plans into reality. Let’s get started today.

DON’T WAIT FOR RATES TO START CLIMBING. 
PARTNER WITH COMPEER FINANCIAL® TO GET:

• Long-term fixed rates from 2 to 30 years
• Convenient loan conversion options
• Flexible refinancing options

• Farm debt consolidation loans with one annual payment 
• Cooperative benefits through our patronage program
• Local, client-focused service

By Lori Sorenson
With feedlots and pastures still bur-

ied under snow, local cattle producers 
are planning the 40th Annual Summer 
Beef Tour.

The July 14 event, hosted this year 
by the Rock Nobles Cattlemen, features 
eight cattle-producing families from 
Rock and Nobles counties who will host 
tours of their facilities.

According to Rock Nobles Cattle-
men’s president Jay Bakken, Beaver 
Creek, the purpose of the event is to 
showcase feedlot production in the two 
counties.

“The purpose is to promote the in-
dustry and show off innovative practices 
that are happening out here,” he said. 

“It’s a good learning opportunity for 
other cattlemen across the state to see 
how our producers are managing their 
facilities.”

Summer Beef Tour stops:
•Binford Feedlots (Grant and 

Eric Binford), northeast of Luverne, fea-
tures bedded barns, slatted barns and 
modern feed commodity facilities.

•G&A Farms (Glen and Matt 
Boeve), Steen, features outdoor lots 

and unique wastewater handling with 
dewatering and pivot irrigation.

•Brad VanDeBerg, Hills, fea-
tures a slatted barn, a unique shipping 
and receiving barn and working facility.

•Dave Mente, Adrian, features 
the tour’s only cow/calf operation. It will 
highlight rotational grazing and local 
seed stock display to illustrate genetics 
of breeding bulls.

•R&R Thier (Ryan Thier), 
Rushmore, features outdoor yards 
and bedded and slatted barns. 

•Summit Lake Live-
stock (Russ and Brian Penning), Wilm-

ont, features a unique hog-finishing 
barn converted into cattle slat facilities.

•Brake Feedyards, Wilmont, 
is a multi-generational Brake family 
feedlot operation

•3B Farms, Adrian, is a multi-
generational Bullerman family slatted 
barn feedlot operation.

Fifteen tour buses will depart at 
7 a.m. from headquarters at the ice 
arena in Worthington to the farms, 
where they will spend about an hour 
talking to the producers and viewing 

Ashley Kohl photo Minnesota State Cattlemen's Association
Blac-X Farms cattle graze near the Bakken Feedlot near Beaver Creek where the Rock-Nobles Cattlemen's Summer Beef Tour stopped in 2010.

Summer Beef tour is back, coming to feedlots near you

Summer Beef Tour/see page 20
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other side of the barn made it impos-
sible for Dave’s shouts to be heard.

Richters seemed to appear from 
nowhere, and he and his son, Bren-
ton, lifted Dave to fresh air.

“How long I was in there, I have 
no idea,” Dave said. “It seemed like 
forever.”

Miraculous save; 
crippling medical bills

At Sanford Luverne Medical Cen-
ter attempts to reposition Dave’s dis-
located fingers in the left hand were 
unsuccessful, and they sent him to the 
Sanford Orthopedics in Sioux Falls. 
Medical staff there couldn’t believe 
his story of falling into a manure pit.

“They told me there usually isn’t 
any good news when someone falls 
into a hog pit,” Dave said. “I am think-
ing maybe Rodney got a tap on the 
shoulder to turn around. Thank good-
ness Rodney was there.”

Swine manure, when agitated, 
gives off hydrogen sulfide gas, which 
attaches to areas of the brain that tell 
the body to stop breathing.

“You’ll just stop breathing,” Dave 
said. “You have 20 minutes usually.”

Dave’s body was scanned from 

top to bottom and, aside from a gash on 
his head, his left hand suffered the most 
damage in the fall.

Five surgeries ensued over a 10-day 
period primarily to remove manure from 
the open wound in his knuckles created 
when the bones broke through the skin.

“Dr. (Matthew) Anderson said it was 
not the worst — but it is a very, very close 
second — injury he has ever seen,” Dave 
said.

His hand was the second injury to 
plague Dave in recent years.

In 2016 he had two surgeries to repair 

damage from a retracted eardrum in his 
left ear, a condition that persisted since 
2015.

 “I have $50,000 stuck in this left ear,” 
Dave said.

To compound their medical expens-
es, Lisa suffered a gall bladder attack and 
had emergency surgery on Christmas 
morning in 2016.

“All of a sudden I had $11,000 in 
medical bills and for other stuff they 
didn’t cover,” he said.

The 2017 hand surgery meant the 
third consecutive year the maximum 

deductibles were met.
As DeBoer recovered from hand 

surgery that included six months of 
rehabilitation, son Andrew juggled the 
rest of the 2017 harvest and tended to 
the custom feeding of the hogs and 
cattle.

Meanwhile negotiations to lower 
the per-acre rent price ended without 
an agreement, and the bank refused to 
continue the operating loan.

The DeBoers filed for Chapter 12 
reorganization, first in late 2017, which 
was dismissed in order to make an 
offer to the bank. When bank officials 
didn’t respond, they again filed for 
Chapter 12 in 2018.

 By 2019 the Chapter 12 was con-
verted to Chapter 7 liquidation with 
the bank headed toward a sheriff’s 
auction.

“The people who could still help 
us were not helping,” Dave said. “The 
bank said, ‘Go get a job,’ so I did.”

Starting a new career …
Through previous business deal-

ings Dave met Ryan Henning and 
began driving gravel truck for Henning 
Construction in 2018.

“You’re never too old to learn 

X-rays show the two broken fingers Dave DeBoer 
suffered from the fall into a manure pit on Oct. 25, 
2017. Fractured bones broke through the skin under 
the middle and ring fingers. The injury involved five 
surgeries over a 10-day period to reset the fingers.

Series of hardships for rural couple marks end of family farm/continued from page 9
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something,” Dave, 53, said.
Dave’s driving and Lisa’s work in Luverne 

carried the couple’s finances as lawyers 
worked through Chapter 7 liquidation pro-
ceedings.

“Now it is down to what it is we can keep,” 
he said.

Today the DeBoers continue to custom 
feed hogs, but bank officials forced them to 
shut down cattle feeding.

By late summer 2019, the cattle were gone 
along with all of the farm equipment, which 
had been repossessed and sold at auction. 
Another livestock producer currently uses the 
DeBoer cattle facility.

The whirlwind of events left Dave feeling 
anxious and silently wondering why all these 
bad things were happening to him and his 
family.

“We are the type of people that are not that 
vocal,” Dave said. “We tell ourselves, ‘We can 
work through this. We got this. Something will 
turn around.’”

A lot of questions were asked to a thera-
pist, with one answer rising from the sessions.

“I am at this point now where there are 
good decisions, bad decisions, whatever — but 
as a farmer, you’re not a failure. You’re a risk 
taker. You tried something and it didn’t work. 
Move on or look for another way to fix it. Don’t 
look at yourself as a failure.”

Sheriff’s auction, land sale
The Dec. 12, 2019, sale took 

place at the Rock County Law 
Enforcement Center with Sher-
iff Evan Verbrugge overseeing 
the sale. Lenders can choose to 
use a sheriff’s auction to gain 
ownership of the property when 
the owner fails to make mort-
gage payments.

“This can happen to any 
one of us. We all live paycheck 
to paycheck,” Verbrugge said. 
“It takes only one thing to tip 
the scale — we can overspend, 

get hurt, the farm economy.”
American State Bank of 

Iowa initiated the sale and was 
the high and only bidder at the 
sheriff’s auction with a $1.36 
million bid for the DeBoer 
property.

The bid is the largest Ver-
brugge has seen in the 13 years 
as sheriff. He oversees an aver-
age of five auctions a year.

“I won’t be surprised if this 
is not our last one,” he said.

Series of hardships for rural couple marks end of family farm/continued from page 14

Dave DeBoer's granddaughter Sophia Hoiland, 
Kate's daughter, wraps her fingers like Grandpa’s. 
The farming hardships have brought the DeBoer 
family closer together as they focus on blessings.

End of family farm/see page 19



Page 16	 Rock County Star Herald         Spring 2017 Ag Mag	 February 28, 2019

 

to do,” Crabtree said. “And it’s our 
responsibility to carry out the wishes 
as the donor intended.”

In the Tilstras’ case, they estab-
lished the “Harold and Mary Tilstra 
Endowment Fund” as their recipient 
charity to be used for LACF opera-
tions.

But Crabtree said a remainder 
trust could be designated to any 
nonprofit or organization through 
the LACF.

“It can be a forever gift to your 
church or to whomever … you just 
write that in the agreement with us,” 
she said. “There are a lot of creative 
ways to use charity to help with tax 
benefits. Talk to your adviser about 
what your needs are.”

 
Plan for retirement 
while leaving a legacy

Crabtree said as more Baby 
Boomers retire, she’s hoping to help 
others in the community use the 
tool to transfer wealth.

“When you’re transitioning out 
of a farm, when you’re transitioning 
out of a business, when you’ve had 
a large sale of something … using a 
charitable remainder trust is a great 

vehicle to save you a lot of money 
and has a retirement perk in it as 
well,” Crabtree said.

The Tilstras said it’s comforting 
to have the arrangement in place.

“We feel really, really grateful,” 
Harold said. “Anybody who wants to 
have a vehicle to manage cash flow 
and tax implications, this is a way to 
accomplish a number of retirement 
investment goals all in one plan.”

He said it’s not about avoiding 
taxes; rather, it helps to manage it 
over a longer period of time.

“Sometimes you’re lucky 
enough to do something that you 
look back on and feel really good 
about,” Harold said. “This is one of 
those things.”

Mary said, “As we get to under-
stand it, it’s a win-win. There are just 
no negatives,” 

Crabtree said her favorite part 
of the plan is that it’s an opportunity 
to help retirees live out their dream 
while helping local causes they care 
about.

“We live here, we built our 
business here, we grew up here, we 
made our money here, now let’s 
leave our money here,” she said.

“It allows donors to make a 
long-term impactful gift in the com-
munity where they have lived, plus it 
allows them tax relief.”

But it has to be planned ahead.
“Talk to your financial advisor. 

That’s where it has to start,” Crab-
tree said. “It’s a very thought out, 
planned giving tool.”

Transferring wealth with a Charitable Remainder Trust/continued from page 11

“We feel really, 
really grateful. ... 
This is a way to 

accomplish a number of 
retirement investment 

goals all in one plan. ... 
Sometimes you’re 

lucky enough to do 
something that you look 

back on and 
feel really good about. 

This is 
one of those things.”

— Harold Tilstra,  
recent farm retiree 
with his wife, Mary

The Luverne Area Community 
Foundation will host an 

informational session on April 6 
about the use of Charitable 

Remainder Trusts specifically for 
farm operations and exit 

strategies for farmers 
considering retirement. 

Contact LACF director Emily 
Crabtree to request information 

related to specific interests.
507-220-2424 or
emily@luvacf.org.
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By Rep. Joe Schomacker
District 22A (R-Luverne)

 Lawmakers arrived 
in St. Paul for the start of 
the 2020 legislative session 
knowing that Minnesota’s 
economy is strong. State 
revenues are improving and 
talks of potential recessions 
appear to be in our rear-
view mirror.

 Despite the good news 
statewide, we know that 
is not the whole story in 
southwestern Minnesota. 
Low grain prices and 
weather made it difficult for 
farmers to get in and out of 
the field last fall, if they had 
a field at all. 

This made it tough for 
ag producers in our area to 
compete and have the same 
positive financial numbers 
show up in their pocket-
books. We expect this will 
eventually improve as trade 
policies at the federal level 
are worked out.

 One of the biggest 
issues lawmakers will deal 
with at the State Capitol 
this year is how to allocate a 
projected $1.3 billion bud-
get surplus, and this excess 
revenue gives us the perfect 
opportunity to help farmers 
and local employers: full 
conformity to Section 179 in 
federal tax law, also known 
as accelerated depreciation. 

A failure to do so will 
continue to cost farmers 
thousands, if not tens of 
thousands of dollars.

 Some background: 
Under legislation signed 
into law by Governor Walz 

last session, the Department 
of Revenue was directed to 
review Section 179 claims, 
adjust for new expensing 
limits, and review any gains 
or losses from the equipment 
they traded in.

 This meant if a farmer 
traded in a combine in 2018 
and saw a financial gain on 
that equipment, income taxes 
were owed immediately on 
that gain. At the same time, 
that tax increase was negated 
by higher upfront expensing 
limits on the federal level.

 The new Minnesota tax 
law only allows the higher 
expensing limits over a six-year 
period, which results in a tax 
increase in Year 1 for farmers 
with a hope that it would be 
negated over a six-year time 
frame.

 Farmers and small 
business owners later 
complained in droves when 
the tax man came calling. For 
some reason, state govern-
ment expected farmers to have 
thousands of dollars just sitting 
around to pay off unexpected 

tax bills.
 This session, legislation 

is being brought forward that 
will fully fund conformity to 
Section 179. It would also 
cancel any penalties and 
interest leveled by the revenue 
department on unpaid debts 
due to the Section 179 debacle.

 Even better news, at a 
legislative event on Feb. 11 all 
four of Minnesota’s legislative 
leaders said they expect Sec-
tion 179 conformity to be in the 
2020 tax bill.

 By conforming to this 

accelerated depreciation, 
farmers and Main Street 
business owners will have more 
money to spend and grow their 
business, which will be good 
news for the local economy. 
This is a provision that is critical 
for the people in southwestern 
Minnesota, and as someone 
who serves on the taxes 
committee, I will continue to 
advocate for full Section 179, as 
well as estate tax conformity. 

 As always, I value your 
input on any legislative topic – 
agriculture or otherwise. You 
can contact me by phone at 
651-296-5505 or by email at rep.
joe.schomacker@house.mn. I 
look forward to hearing from 
you.

State Rep. Joe Schomacker 
(R-Luverne) represents District 
22A in the Minnesota House of 
Representatives, which is com-
prised of all or parts of Rock, 
Pipestone, Nobles, Murray, 
Lyon, and Lincoln counties.

Strong economic news means farmer-friendly policies a must
 One of the biggest issues lawmakers will deal with at the 

State Capitol this year is how to allocate a projected 
$1.3 billion budget surplus, and this excess revenue gives 

us the perfect opportunity to help farmers and local 
employers: full conformity to Section 179 in federal tax 

law, also known as accelerated depreciation.
A failure to do so will continue to cost farmers thousands.
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Rock County Rural
Water District

•Water delivered to your home and 
your Livestock under pressure.
•Treated and tested safe daily.

•Your water now and for your future.

Rock County Rural Water 
507-283-8886

By Lori Sorenson
Farm bankruptcies in Min-

nesota and nationwide con-
tinue to rise as extreme weather 
and global trade tensions weigh 
on commodity prices and farm 
profits.

Incrementally, the impact 
seems minor, but farm bank-
ruptcies in the upper Midwest 
were three times greater in 2019 
than in 2013.

Since the high point in 
2012 farmers have taken on 
more debt, requiring lenders to 
demand more collateral. More 
farmers are turning to alterna-
tive modes of borrowing, such 
as from seed companies or 
upstart ag lending outfits.

The Rock County Star 
Herald reached out to local 
lenders to get their take on the 
state of agriculture in Rock 
County, in light of these bleak 
figures.

Isaac DeBoer at Minnwest 
Bank responded with some 
perspective as follows:

The state of agriculture in 
Rock County is stronger than 
much of the balance of south-
western Minnesota and likely 
Minnesota as a whole.

While increases in farm 
bankruptcies catch the head-
lines, a larger majority of the ag 

producers have been proactive 
and taken steps to reduce their 
overall costs.

In addition the cash price 
for corn in Rock County is 
higher than much of the state as 
a result of the level of end usage 
of corn for ethanol and corn for 
livestock feed. 

It has resulted in corn pric-
es that are $.20 to $.40 higher 

than normal, and as much as 
$.75 to $.90 higher than areas in 
western Minnesota, and south-
eastern Minnesota for the same 
quality corn.

Those other areas in Min-
nesota have much more reli-
ance on exports either via rail to 
the west, or via the Mississippi 
River to the south, and the ex-
port markets have dropped off 
dramatically in the past 12-18 
months. Those markets have 
higher quality standards that 
have to be met for the corn as 
well. 

In addition, the dairy 
market and hog market saw a 
significant rebound this past 

year, resulting in both of those 
sectors seeing profitability op-
portunities return.

Cow calf operations and 
finish cattle feedlots struggled 
a bit more, with prices only 
allowing for something on 
either side of break even for the 
past 12 months. Further, wet 
weather adversely affected the 
health of animals for the second 
straight year. 

With all of this said, a large 
percentage of operations are 
still just marginally profitable, 
and returns on their equity or 
investment remain in the low 
single digits. Meanwhile most of 
us have seen our 401k or other 

retirement balances grow by 
15-20 percent over that same 
time frame.

Over the past two years 
ag producers have had to rely 
upon government support 
payments to bridge the gap and 
cover costs, which is not where 
any of them want to be over the 
long term.

There are hopes on the 
horizon that improved trade 
will result in a fair price for their 
commodities. However up to 
this point all of this has been 
talk with very little improve-
ment being seen in price as a 
result of anticipated improving 
demand from export markets.

This Farm Bureau graphic shows that overall the Midwest is doing better than most of the rest 
of the country despite the volatile weather conditions in the past two years.

"The state of agricul-
ture in Rock County is 
stronger than much of 
the balance of south-
western Minnesota 

and likely Minnesota 
as a whole.

While increases in 
farm bankruptcies 

catch the headlines, 
a larger majority of 

the ag producers have 
been proactive and 

taken steps to reduce 
their overall costs."

— Isaac DeBoer, 
MinnWest Bank

Ag bankruptcies are on the rise; how are our farmers doing?
What's the state of farming in Rock County?
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CREATING CONNECTIONS TO 
EMPOWER AGRICULTURE.

Feed. Seed. Crop Nutrients. Crop Protection. Financing. Custom Application. 
Diesel Fuel. Grain Receiving. Propane. Expert Insights. 

From the livestock to the crops and everything in between,           
we have everything you need to own every day.

Contact your local CHS team for all your 
agronomy, energy, feed, grain marketing 
and financing needs. 

chsbrandon.com

Luverne: 507-283-4418 • Jasper: 507-348-3911
Kanaranzi: 507-283-8989 • Magnolia Grain: 507-283-0070
Magnolia Agronomy: 507-283-2431

Dave’s ‘second birthday’ 
Oct. 25, 2017, remains a 

pivotal date in Dave’s life.
“It’s my ‘second birthday.’ 

That’s what I call it,” he said. “I 
have a sister that sends me a 
‘Happy Birthday’ card on that 
day.”

The DeBoers do not know 
exactly how much money is 
owed to American State Bank.

Legal fees and other ex-
penses push the amount to an 
estimated $700,000, with the 
proceeds from the confiscated 
livestock contract payments 
and proceeds from the sale of 
the farm machinery.

A 12-month redemption 
period started Dec. 12 with 
the completion of the sheriff’s 
auction. During that time the 
bank will decide how much the 
property is worth and possibly 
offer one or both parcels back 
to the DeBoers for purchase.

The DeBoers’ home is con-
sidered part of the farm loan 
and is not exempt from the 
bankruptcy proceedings.

With both of them working, 
they are preparing financially 
to purchase their home or 
search for a new house.

“I would never have 
thought we would go through 
this,” Lisa said. “It hasn’t been 
easy, but I take it one day at a 
time.”

The couple, both 53, said 
together they will move for-
ward.

Lisa found inspiration in a 
phrase of unknown origin she 
read one day, “No matter how 
hard life can get, be grateful for 
all you have.”

They mourn the loss of 
their family farm and especially 
the loss of passing something 
to the next generation.

“It has been the toughest 
for Andrew,” Lisa said. “Your 
dreams about taking over Mom 
and Dad’s farm are gone.”

Instead of attending the 
sheriff’s auction Dec. 12, the 
DeBoers contentedly watched 
their granddaughter’s Christ-
mas program in Luverne. 

Together they decorated 
cookies, munched on reindeer 
food and enjoyed the family 
activities.

“At the end of the day, 
we’re going to be OK,” Dave 
said.

Lives being rebuilt 
with a new perspective

While Dave completed six 
months of rehabilitation on his 
hand, he said the landowner of 
the rented farmland visited him 
at home in late 2017, shortly 
after the October incident. 

He admits that he was not 
feeling well and the conversa-
tions between both parties may 
not have been pleasant. 

Dave hoped his offer to 
purchase the 400 rented acres 
would be accepted at $10,000 
an acre.

“The goal was to buy the 
ground and put the farm back 

together, and that wasn’t going 
to happen,” Dave said. “That was 
frustrating.”

In early 2020, 160 of the 400 
acres the DeBoers had rented 
sold at public auction for $7,550 
an acre, down from the asking 
price of $14,000 in 2017.

Dave said he wouldn’t do 

things differently if he could 
make decisions all over again.

“You trust people to have 
your back,” he said.

He is happy to be alive, and 
Lisa has noticed the change in 
Dave since deciding on a differ-
ent career.

“Dave went in with the 

perspective that he just expe-
rienced a life-altering event 
and he went into (the career 
change) like there are worse 
things,” she said.

In the end, the DeBoers are 
thankful for what they do have, 
especially in son Andrew, who 
is forging a new agricultural 
career path.

Daughters Kate and Erica 
have said they will miss their 
farm home as well. Both, 
however, have moved away 
from farm life with Kate operat-
ing a day care and Erica soon 
graduating from college with 
an interior design degree.

“We don’t want to be 
homeless,” Lisa said. “A house 
is a house, but a home is your 
family.”

The DeBoers are prepar-
ing for whatever decisions they 
will have to make by year’s end. 
They recently started reach-
ing out to other farm families 
who are going through similar 
decisions about fighting for the 
family farm.

“We have heartfelt grati-
tude toward family and friends 
who have shown sincere un-
derstanding — you never know 
how people will react,” Dave 
said.

He offers this advice after 
being forced to give up his 
career in farming: “If you can’t 
help someone, please don’t 
make the situation worse for 
them.”

Series of hardships for rural couple marks end of family farm/continued from page 15

The DeBoer farm provided plenty of family adventures for children 
and grandchildren. Here, Dave and Lisa's son Andrew gives his 
daughters, Neveah (left) and Taya, an upclose look at the pigs.

“I would never 
have thought we 

would go through 
this. It hasn’t been 
easy, but I take it 

one day at a time.”

— Lisa DeBoer

“At the end of the 
day, we’re going 

to be OK.” 

— Dave DeBoer
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the facilities. On the way 
to each stop, video footage 
from each farm is broadcast 
on the tour buses. 

All buses will stop at 
the Magnolia New Vision 
facility for a noon meal, and 
then return to the ice arena 
in Worthington at 5:15 p.m. 
for an evening steak supper.

Not just for beef producers
The Summer Beef Tour 

is for anyone who wants to 
board a bus and view the 
local operations, according 
to Bakken.

“It’s open to anyone, 
from fellow farmers to the 
local priest and hairdress-

er,” Bakken said. “You don’t 
have to be a farmer or in-
volved in the beef industry 
to attend.”

He added that the $20 
registration fee includes 
a midday lunch stop and 
a grilled steak dinner. The 
registration fee is waived 
for students, college and 
younger.

The Minnesota State 
Cattlemen’s Association 
has been hosting Summer 
Beef Tours for 40 years, and 
Bakken said the longevity 

speaks well of the state 
beef industry and its pro-
ducers.

“We have a good state 
organization made up of 
local producers who are 
willing to take on the work 
of hosting the tours,” he 
said. 

“And we’ve had good 
support from our business 
partners who get to come 
along and learn about 
what we’re doing. … It cre-
ates opportunity for some 
face-to-face interaction 

between these vendors and 
producers.”

Bakken said the ag econo-
my in the beef industry is fairly 
far-reaching and the Summer 
Beef Tour is a good time for 
everyone to come together. 

“It’s also a social time for 
camaraderie in the beef busi-
ness,” he said. 

“If there were ever a time 
to get support from your peers, 
this is it.”

The tour is hosted in dif-
ferent parts of the state each 
year (next year it’s in Zumbro-
ta), and each region features 
its own unique forms of cattle 
production.

“Up north, it’s mostly cow-
calf country, but down here 
we’re mostly feedlots,” Bakken 
said. 

“We have a lot of produc-
ers doing innovative things 
here and we’re going to see 
top-notch feedlot production 
enterprises in this part of the 
state.”

Summer Beef Tour regis-
tration information is at www.
mnsca.org or by contacting 
Bakken at jsbakken918@gmail.
com.

Digital and HD Cable TV • High Speed Internet • Phone

612 Third St., Garretson • 1-888-990-0991 • www.alliancecom.net

Digital and HD Cable TV • High Speed Internet • Phone

612 Third St., Garretson • 1-888-990-0991 • www.alliancecom.net

Rock Nobles Cattlemen host 2020 Summer Beef Tour/continued from page 13
“It’s open to anyone, 

from fellow farmers to 
the local priest 

and hairdresser.
You don’t have to 

be a farmer or 
involved in the beef 
industry to attend.”

— Jay Bakken,
Rock Nobles 
Cattlemen's 

Association president

T he news of Rock County, updated daily.
www.Star-Herald.com
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GROW YOUR PROFITS THROUGH
CONSERVATION, PRESERVATION

& GOOD MANAGEMENT PRACTICES

Rock County Land Mgt./SWCD
311 W. Gabrielson Road, Luverne • 507-283-8862  • www.rockswcd.org

• Rural Land Use/Building Permits  
• Individual Septic Treatment System Permits  

• Feedlot Permits 
• Well-Sealing Cost Share 

 • State Cost Share for Agricultural Conservation Practices  
• Household Hazardous Waste Disposal  
• Ag Best Management Practices Loans  

• Trees  • Recycling 
• Technical Assistance for Conservation Practices

Bob Boleman
Store Manager

A regional leader in automotive parts and accessories, 
with over a million parts available...

Sturdevant’s HAS IT!

207 S Kniss • Luverne, MN
507-283-2371
877-559-7467

Fax: 507-283-9199

We are more than 
just auto parts...
Carrying a full line 
of 

By Lori Sorenson
Recent news releases have 

attempted to summarize major 
rule changes to federal wetland/
water jurisdiction and their ef-
fects on national and local wet-
land and water resources. 

“This is a difficult task given 
the complexity of federal juris-
diction and how it is applied to 
various landscapes across the 
nation,” said Doug Bos of the 
Rock County Land Management 
Office. 

“Basically the changes to 
the WOTUS rule will not change 
the wetland rules in the state of 
Minnesota under the Minnesota 
Wetland Conservation act. I still 
encourage all landowners and 
farmers to check with our office 
and the NRCS before tiling any 
ground or changing/clean out 
any waterways or streams.”

In the following, Bos offers 
a summary of the major facts 
and focuses on the effect of the 
new rule on Minnesota wetland 
resources.

Background
Section 404 of the Clean 

Water Act is the primary basis of 
federal regulation of wetlands/
waters in Minnesota. 

It states that wetlands/waters 
that meet the definition of “Wa-
ters of the U.S.” (WOTUS) are ju-
risdictional and hence regulated, 
and federal regulations defined 
them in 1986 and 1988.

Application has varied over 
time, but in 2015 the EPA and St. 
Paul District Army Corps of Engi-
neers issued a rule that redefined 
WOTUS. It was immediately chal-
lenged in court where it remained 
tied up in litigation and ended up 

not being implemented in much 
of the country.

On Dec. 23, 2019, the EPA and 
Corps repealed the 2015 rule and 
re-codified the pre-existing regu-
lations. The pre-2015 WOTUS 
definition is in effect nationwide 
as of now.

EPA and the Corps are pro-
posing a new federal rule that 
redefines WOTUS. It attempts to 
identify clear categories of waters 
that are federally regulated, but it 
will not be effective until 60 days 
after publication in the Federal 
Register. At this time publication 
has not yet occurred. 

What does the pending WOTUS 
definition mean for federal ju-
risdiction of waters/wetlands?

When compared to current 
regulations and the 2015 rule, 
the new WOTUS rule may reduce 
the scope of federally regulated 
waters nationwide. 

The most obvious change 
eliminates from jurisdiction 
ephemeral streams, which will be 

most significant in states such as 
Arizona and New Mexico where 
ephemeral streams make up a 
significant portion of their waters. 

There will be a period of time 
after the federal rule goes into ef-
fect where the EPA and Corps may 

develop more specific regulatory 
procedures to implement it.

This will, of course, have an 
influence on the resulting effects 
of the rule. 

Additionally, it is possible 
that the rule will be challenged 

in court, which may affect imple-
mentation.

What does the pending 
WOTUS definition mean for 
state jurisdiction of wetlands/
waters in Minnesota?

Minnesota’s regulation of 
wetlands is fairly comprehensive 
because of the Wetland Conser-
vation Act (WCA) and the DNR 
Public Waters Work Permit Pro-
gram (PWWPP). 

The new WOTUS rule will 
not reduce the scope of wetlands 
regulated by the major state wet-
land regulatory programs (WCA 
and PWWPP) in Minnesota, 
nor will it substantially change 
the process and procedures for 
implementing state regulations. 

The rule may affect how the 
Minnesota Pollution Control 
Agency (MPCA) assures com-
pliance with state water quality 
standards. Contact me if you want 
more explanation on this aspect.

It does not affect Minnesota’s 
WCA implementation. 

Ag leaders clarify how new WOTUS definitions affect Rock County
It doesn’t affect 
state Wetland 
Conservation Act

This December 2018 EPA graphic illustrates 
proposed revised definitions of "Waters of the United States"

WOTUS defined/see page 22
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March 6, 2020
Join us for a local farmer-led workshop on 

Modifying Existing Farm Equipment for 
* Strip Till  * No Till   * Cover Crops 

Harlan Spronk’s Shop 
1445 251 St 

Edgerton, MN 

Presentations 10AM-2PM: 

 Farmers showing modifications they made to their equipment.  
 Equipment Dealer experienced in modifications 
 Soil Health Coalition Coordinator 

USDA is an equal opportunity provider, employer, and lender 

*No cost to attend & Lunch is free when you sign-up before February 28 
Contact Rock County SWCD 507-283-8862  

If you need an accommodation to participate in this activity or event, please contact the Rock SWCD at the number above by 2-21-20  
 

         

What can you upgrade on your Equipment to help? 

Join us Join us 

What can you tell landowners, 
applicants or others when asked 
about the new federal rule and its effects?

The pending new federal rule redefines fed-
eral jurisdiction of wetlands/waters. 

It has no substantive effect on state jurisdic-
tion of wetlands. 

The vast majority of wetlands will continue 
to be regulated by the state. 

While federal jurisdiction may change, the 
extent of change for Minnesota is unknown until 
the EPA and Corps develop more specific regulatory 
procedures to implement the new rule. Regardless 
of the outcome, we expect that most wetlands and 
waters in Minnesota will continue to be subject to 
federal regulation.

Bos can be reached at the Rock County Land 
Management Office, 507-283-8862, for questions. 

WOTUS redefined/continued from page 21

The U.S. Department of 
Agriculture (USDA) reminds 
agricultural producers in-
terested in the Conservation 
Reserve Program (CRP) 2020 
general signup to enroll by 
Feb. 28, 2020. 

This signup is avail-
able to farmers and private 
landowners who are either 
enrolling for the first time or 
re-enrolling for another 10- 
to 15-year term.

Farmers and ranchers 
who enroll in CRP receive 
yearly rental payments for 
voluntarily establishing 
long-term, resource-con-
serving plant species, such 
as approved grasses or trees 
(known as “covers”), which 
can control soil erosion, 
improve water quality and 
develop wildlife habitat on 
marginally productive agri-
cultural lands.

CRP has 22 million 
acres enrolled, but the 2018 
Farm Bill lifted the cap to 27 
million acres.

Signed into law in 1985, 
CRP is one of the largest 
private-lands conservation 
programs in the U.S. 

It was originally in-
tended to primarily control 
soil erosion and potentially 
stabilize commodity prices 
by taking marginal lands out 
of production. 

The program has 
evolved over the years, 
providing many conserva-
tion and economic benefits. 
Marking its 35th anniversary 
in 2020, CRP has had many 
successes, including:

•Preventing more than 
9 billion tons of soil from 

eroding, enough soil to fill 600 
million dump trucks;

•Reducing nitrogen and 
phosphorous runoff relative to 
annually tilled cropland by 95 
and 85 percent respectively;

•Sequestering an annual 
average of 49 million tons of 
greenhouse gases, equal to 
taking 9 million cars off the 
road;

•Creating more than 3 
million acres of restored wet-
lands while protecting more 
than 175,000 stream miles 
with riparian forest and grass 
buffers, enough to go around 
the world 7 times; and

•Benefiting bees and 
other pollinators and in-
creased populations of ducks, 
pheasants, turkey, bobwhite 
quail, prairie chickens, grass-
hopper sparrows and many 
other birds.

The CRP continuous sign-
up is ongoing, which enables 
producers to enroll for certain 
practices. 

FSA plans to open the Soil 
Health and Income Protection 
Program, a CRP pilot program, 
in early 2020, and the 2020 
CRP Grasslands signup runs 
from March 16, 2020 to May 
15, 2020.

To enroll in CRP, contact 
your local FSA county office 
or visit fsa.usda.gov/crp. To 
locate your local FSA office, 
visit farmers.gov/service-
locator.

USDA reminds 
producers of Feb. 28 

deadline for CRP signup
Call Rock County 
FSA at 507-283-
2369 to inquire 

about CRP signups
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ROOTED IN OUR 
COMMUNITIES

WE UNDERSTAND FARMING

For over 100 years we have 
been financing farming 

operations and we have roots 
that run deep in the community.

AG SERVICES
Competitive Rates
Real Estate Loans

 Construction Loans
Lines Of Credit
Livestock Loans

 Crop Input Loans

SECURING 
YOUR FUTURE

Adrian 507-483-2690
Edgerton 507-442-5441
Lamberton        507-752-7989
Luverne 507-283-8077
Marshall 507-532-3966
Pipestone 507-825-3239
Slayton 507-836-6102
Tyler 507-247-5575www.BuffaloRidgeConcrete.com

Ready Mix Concrete
to meet any specifi cations

• State certifi ed plant and materials

• Experienced drivers

• Prompt Delivery

• Quality controlled batching

• Competitive pricing

Full line of Prinsco
drainage tubing & fi ttings

Distributor Amvic
Insulated Concrete Forms

Profi t
from our 

Experience

Locally owned and operated

At the end of each year for the 
last 25 years, a survey is conduct-
ed of bare farmland sales (not 
to relatives) in 14 southwestern 
Minnesota counties. 

After reaching record high 
prices of $8,466 per acre in 2013, 
the upward trend was broken as 
prices declined in 2014 and con-
tinued down to $6,340 in 2017. 

Prices increased to $6,589 
in 2018, prices remain constant 
in 2019 with a slight decrease 
(.2 percent) to $6,576 across the 
14-county average. 

There was a lot of variability 
in the numbers from 2018 to 2019, 
with farmland prices decreasing 
in seven counties and increasing 
in seven counties.

Prices increased in Cotton-
wood, Lincoln, Lyon, Martin, 
Pipestone, Rock and Yellow 
Medicine from 2018 to 2019 with 
the largest increase at 13 percent 
in Martin and the largest decrease 
in Watonwan 18.5 percent.

Rock County had the highest 
average sale price of $8,851 per 
acre and Lac qui Parle the lowest 
at $5,049 per acre.

For the last 10 years there 
have been large percentage 
changes. In the eight years be-
fore 2014, prices increased at an 
annual rate of 15.3 percent, but 
from 2014 to present the average 
change has been a 4.8 percent 
decline.

There are several factors that 
have an effect on land values

Farm incomes, grain prices, 
interest rates, return on other 
investments and 1031 exchanges 
are often mentioned as reasons 
for the increase.  

Farm profits were weaker in 
2013 and turned negative since 

2014 with lower commodity 
prices.  There were good to record 
profits in the Southwest Min-
nesota Adult Farm Management 

program, from 2005 through 2012. 
During 2013, half the farms 

in adult farm management in 
Southern Minnesota lost money 

on corn production. 
These losses have continued 

through 2019 softening local de-
mand for the land from average 

farmers. 
Interest rates have started to 

slowly increase and land rental 
income is comparable or higher 
than what an investor can earn 
from treasury bills, bonds or 
certificates of deposit at financial 
institutions.   

The stock market increased 
in 2019 prompting interest in 1031 
exchange sales. 

Rather than pay taxes on 
large gains from the sale of land, 
landowners purchase like prop-
erty or other farmland at a more 
reasonable price elsewhere, 
which increases rural farmland 
demand.  

The reason for increases 
or decreases in farmland sales 
prices is a combination of all of 
these factors. 

Which direction farmland 
values will go depends on several 
factors. 

•Supply and demand will 
determine this. 

•The simple return on in-
vestment, which is determined 
by rental rates, will determine 
how competitive farmland is 
compared to other investments, 
and this will determine a value 
for farmland.  

•Corn and soybean prices 
for 2019 crop are still at lower 
levels than previous years.  This 
should have an impact on profits, 
farm rental rates and eventually 
farmland values.  

•The government programs 
have an influence as well through 
the farm bill. 

•If interest rates rise or farm 
rental rates fall, the value of land 
is sure to be affected in a negative 
way and that will cause a decrease 
in land values.

Southwest Minnesota farmland values decrease .2 percent 

Rock County had the highest average sale price of $8,851 per acre in 2019. See the table below.
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By Sen. Bill Weber 
(R-Luverne)

 The legislature 
is back in session for 
2020. As we spend the 
next ten weeks in St. 
Paul, there are a few 
issues I want to keep 
at the forefront of 
your mind.

 In 2019, as the only politically 
divided legislature in the nation, we 
passed our biennial state budget with 
bipartisan support. 

The budget prioritized farm 
families and farm development 
across Greater Minnesota through 
investments in affordable housing, 
broadband, agricultural research, 
mental health services, and more.

But as Minnesota farmers and ag 

producers continue strug-
gling with the multi-year 
decline of farm income, the 
legislature has work left to do. 
As chair of the Senate Agri-
culture, Rural Development, 
and Housing Policy Commit-
tee, my focus will be mak-
ing sure citizens in Greater 
Minnesota are equipped for 
the future.

 There are a number 
of reforms to be made to 
support farm families and 
businesses. We have a $1.3 
billion budget surplus, which 
puts us in a position to 
engage in true tax reform. 

I will push for full Section 
179 conformity, which relates 
to farm equipment purchases 
and depreciation, as well as 
for middle class income tax 
reductions and a further cut 
to the income tax on Social 
Security benefits. 

It is also possible that 
some of the budget surplus 
might be used to pay cash for 
the many capital needs across 
the state, including within 
our transportation network, 
our colleges and universities, 
local wastewater treatment 
infrastructure, and others. 

Paying cash for these 
projects would save money 
in the long run rather than 
burdening taxpayers with 
more debt.

 In addition, we know 

access to high-speed 
broadband Internet is abso-
lutely critical for Minnesotans 
to compete in the modern 
economy. Last session, we 
prioritized rural broadband 
access with an additional 
$40 million for the Border-
to-Border Rural Broadband 
program. Connecting rural 
areas is a necessity and it’s 
something consistently on 
legislators’ minds.

Next, while African Swine 
Fever has not been detected 
in Minnesota, the disease is 
currently ravaging China’s pig 
population. 

Minnesota — and partic-
ularly southern Minnesota — 
is among the national leaders 
in pork production; other ag 
producers, like soybean farm-
ers, would also be adversely 
affected by the African Swine 
Fever should it ever reach 
Minnesota. 

We will be exploring 
options for preventative and 
detection measures to ensure 
the safety of our animals and 
our citizens.

Finally, over the past 
few years, one of my focuses 
at the state legislature has 
been the shortage of afford-
able housing and child care 
in Minnesota — and asking 
how government rules and 
regulations are adding to the 
cost, particularly in Greater 

Minnesota. 
While we understand the 

market has seen an increase in 
construction costs, and while 
our day care providers deserve 
to make a good income, there 
is little doubt that government 
regulations have also con-
tributed to the cost increases. 
Government’s answer is to 
throw more money at the 
problem rather than reevalu-
ate itself.

 To that end I will continue 
to push for reforms that help 
builders reduce costs and ul-
timately provide more afford-
able housing and child care in 
our communities. 

We will be looking at ways 
to directly address the afford-
able housing shortage, includ-
ing potentially modifying 
burdensome permitting fees, 
zoning restrictions and code 
requirements that limit new 
construction and unnecessar-
ily drive up the cost of housing 
for everyone. Ultimately, the 
most effective way to drive 
down costs it to create more 
options.

 As a state senator 
representing all or parts of 
nine rural counties, I know 
how important many of these 
issues are to my constituents. 
I will keep you updated as the 
session progresses — and, as 
always, I’d love to hear your 
feedback. Contact my office 
any time.

 Senator Bill Weber, of 
Luverne, represents the District 
22 communities of Cotton-
wood, Jackson, Lincoln, Lyon, 
Murray, Nobles, Pipestone, 
Redwood, and Rock counties in 
the Minnesota Senate. 

He serves as chair of the 
Senate Agriculture, Rural De-
velopment, and Housing Policy 
Committee.

As ag producers struggle, the Legislature has more work to do
There are a number of reforms 

to be made to support farm 
families and businesses. We 

have a $1.3 billion budget sur-
plus, which puts us in a position 

to engage in true tax reform. 
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920 Commerce Rd • Luverne, MN

507-283-8711
Auto Glass Repaired 

or Replaced?
Free pickup & delivery from home, 

farm or work site.

Kevin Aaker

Andrew Hemme
kevin@luvernebodyshop.com

andrew@luvernebodyshop.com

Kev

Andr
kevin@lu

andrew@

FARMER APPRECIATION LUNCH
TUESDAY, MARCH 10, 2020 - 11:30-1:00PM
TAKE 16 BREWERY - 509 E. MAIN STREET, LUVERNE, MN

RSVP TO CHRIS KENDALL BY MARCH 6, 2020 
CKENDALL@GEVO.COM OR 507-283-9297 X 1107

Enjoy lunch on us and learn about Gevo’s Sustainable Corn Program 
and our commitment to building the world’s first sustainable corn- 
based jet fuel and renewable gasoline production facility. 

The only thing predictable about silage-related 
accidents is that they have and can result in serious 
injury or death. 

Keith Bolsen, Professor Emeritus, Kansas State 
University, offers some simple steps that can help 
safety become a reality in feedyards. 

Four common hazards encountered 
when managing silage in bunker silos and 
piles at feedyards include:

•Fatigue
•Complacency/not paying attention
•Entanglement in machinery or equipment
•Exposure to silo gas (nitrogen dioxide)
At harvest time, long hours of harvesting, trans-

porting, filling, packing, and covering silage in 
bunkers and piles increase the risks of fatigue, drowsi-
ness, and even illness.

The following guidelines help 
minimize the risk of fatigue and 
promote a safer workday:

•Employees should get a good night’s sleep, 
because tired machinery or equipment operators are 
more likely to make mistakes than operators who are 
well-rested.

•The silage team should be properly sized to per-
form all tasks safely.

•Periodic breaks of 15 to 20 minutes are effective 
in keeping employees alert.

•Everyone should carry snacks and plenty of 
water. It is important to stay hydrated! 

The employees on a silage contractor’s crew 
should take two 20-minute meal breaks during their 
shift.

Fifty-year old Peter Santini was chopping whole-
plant corn for silage at his Harmony Township, N.J. 

farm seven years ago. It was a ritual he knew well. His 
father, Frank Santini, was working with him. “Their 
teamwork had roots in generations of tradition, 
on a farm that has been in the family for 80 
years,” Bolsen said. 

“About 5:15 p.m., Frank left briefly to get 
his son some supper. When he returned, he 
found Peter trapped in the forage harvester. 
He was attempting to fix the machine while 
it was running and was pulled into it. He was 
pronounced dead at the scene.”

In the event that inspection or service 
work is needed for silage equipment, engines 
should be shut down and keys should be re-
moved from the equipment to ensure someone 
doesn’t accidentally start it. Cutter heads must 
come to a complete stop if they need to be adjusted or 
unplugged.

“Machine guards and shields should always be 
kept in place to protect the operator from rotating 
shafts, chain and v-belt drives, gears and pulleys, and 
rotating knives on forage harvesters, silage wagons, 
and silage feeding equipment,” Bolsen says.

“Exposed blades of a silage defacer pose a serious 
entanglement hazard. Never approach defacer blades 
while the machine is in operation. Never attempt to 
adjust, repair or unclog any machine while it’s run-
ning.” 

Silage gas — nitric oxide — can be produced 
during the first few weeks after a forage is ensiled. 
Nitric oxide changes to nitrogen dioxide (NO2) when 
it contacts oxygen. Nitrogen dioxide, which can ac-
cumulate in and around bunker silos and silage piles 
and livestock housing and open lot areas, can be fatal 
to humans and animals. 

“Even brief exposure to NO2 can pro-
duce sudden death,” Bolsen says.

 “It’s a reddish-orange to yellowish-
brown, heavier-than-air gas that smells like 

a laundry bleach. The highest levels of NO2 typically 
occur during the first 24 to 72 hours after the forage 
is ensiled. However, dangerous levels of the gas can 
persist for up to three weeks.” 

Anyone who experiences even slight throat irrita-
tion or coughing around a bunker silo or silage pile 
must move to fresh air at once. See your doctor im-
mediately if you suspect that you have been exposed 
to nitrogen dioxide gas.

“If a feedyard’s silage program isn’t safe, then 
nothing else about it really matters,” Bolsen says. “Af-
ter all, the most important goal at every feedyard is to 
send all employees home safe to their families every 
day.” 

This information is provided by UNMC, Cen-
tral States Center for Agricultural Safety and Health, 
Omaha, Nebraska.

Silage accidents can result in injury or death
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Year-end tax planning can
save you dollars!

Certifi ed Public Accountants
P.O. Box 685, 109 S. Freeman, Luverne, MN 56156
P.O. Box 707, 216 E. Main, Pipestone, MN 56164

EXPERIENCED TAX PREPARERS
WITH OFFICES IN PIPESTONE, 

LUVERNE, TYLER,  
LAKE WILSON AND MARSHALL

New Clients Welcome! 
 • Tax planning & preparation
 • Electronic tax fi ling available
 • Agri-plantm - pretax medical deductions
 • Accounting, Payroll & Bookkeeping services

Meulebroeck, Taubert 
& Co., PLLP

PLAN AHEAD!
Call today for an appointment.

Luverne               Pipestone
507-283-4055      507-825-4288

By Kent Thiesse, 
Farm Management Analyst

The deadline to sign up 
for the 2019 and 2020 farm 
program is March 15 at local 
USDA Farm Service Agency 
(FSA) offices throughout the 
United States. 

The initial farm program 
choice (PLC, ARC-CO or ARC-
IC) will remain the same for 
the 2019 and 2020 crop years.

Starting with the 2021 crop 
year and continuing for the 
2022 and 2023 crop years, pro-
ducers can switch their farm 
program choices on FSA farm 
units on an annual basis. 

Price-only “Price Loss 
Coverage” (PLC),
revenue-based “Ag 
Risk Coverage” (ARC) 

The ARC program choice 
includes both the county-
yield based ARC-CO pro-
gram choice and the ARC-IC 
program, which is based on 
farm-level yields.

The farm program choice 
between the PLC and ARC-CO 
is specific to each eligible crop 
and may vary on the same 
FSA farm unit. For example, a 
producer could choose PLC for 
corn and wheat and ARC-CO 
for soybeans on the same farm 
unit.

The farm program choice 
can vary from farm unit to 
farm unit for the same crop. 

For example, a producer 
could choose PLC for corn in 
one county and ARC-CO in 
another county, if the farms 
are separate FSA farm units. 
The program choice for a crop 
on the same FSA farm unit 
must be the same, even if the 
farm unit includes land in 
multiple counties.

The ARC-IC program 
must be applied to all covered 
commodities on a given FSA 
farm unit, and all farm units 
in a state that are enrolled in 
ARC-IC are considered to-
gether in one ARC-IC calcula-
tion. This may limit situations 
where ARC-IC is a favorable 
farm program option.

If producers do not make 
a farm program choice for the 
2019 crop year by March 15, 
2020, they are not eligible to 
receive any 2019 farm pro-
gram payments. 

If they do not make a 
2020 farm program choice, 
they will automatically be 
enrolled into the same farm 
program choice that existed 
for the 2018 farm program. 

Overview of 
PLC and ARC-CO

Following is a brief 
analysis of the farm program 
choice between PLC and 
ARC-CO for the 2019 and 
2020 year for soybeans and 
corn in most instances:

Situations that favor 
the ARC-IC program

FSA farm units with 100 
percent prevent plant acres in 
2019 are likely to receive the 
maximum ARC-IC payment for 
2019. 

On FSA farm units with 
partial prevent plant acres and 
some planted crop acres in 
2019, only the crops produced 
are considered in the ARC-IC 
calculation (prevent plant acres 
are not considered). If the final 
revenue on the planted acres 
is too high, there would not be 
an ARC-IC payment on any of 
the base acres; however, if there 
is ARC-IC eligibility it would 
be applied to all eligible base 
acres. 

Farm units with very low 
crop yields in 2019 may also 
qualify for partial or maximum 
2019 ARC-IC payments, which 
could be a factor on individual 
FSA farm units with low yields 
in a county that may not qualify 
for 2019 ARC-CO payments. 

Following are some key 
points to keep in mind 
when considering the 
ARC-IC program option:

•ARC-IC payments are paid 
on only 65 percent of crop base 
acres versus 85 percent with 
ARC-CO, so it is possible that 
ARC-CO payments in a county 
with very low 2019 corn and 
soybean yields may be higher 
than the maximum ARC-IC 
payments. 

•The ARC-IC program 
usually works best on smaller 
individual FSA farm units and 
in situations where several farm 
units have not been combined 
together into one large FSA 
farm unit.

•A farm unit will need to 
remain in the ARC-IC program 
for both 2019 and 2020, and 
the program choice cannot be 
switched to PLC or ARC-CO 
until 2021.

•Producers should make 
sure that they understand the 
ARC-IC program and 2019 pay-
ment potential before enrolling 
in the ARC-IC program for 2019 
and 2020, as ARC-IC is very 
complex.

Decisions, decisions ... farmers face tough choices with farm program
Soybeans: In many areas 

of the Upper Midwest, the 
current farm program analysis 
probably leans toward ARC-CO 
for 2019 and 2020. 

The 2019 soybean ARC-CO 
benchmark (BM) price is $9.63 
per bushel and it appears that 
the final 12-month 2019 MYA 
price will likely end up at $9.00 
per bushel or lower. This means 
that any county that has a 2019 
final county average yield that 
is 4-5 bushels below the 2019 
county BM yield could likely re-
sult in a 2019 soybean ARC-CO 
payment. 

A yield decline of 10 bush-
els per acre or more below the 
county BM yield could result 
in close to the maximum 2019 
ARC-CO payment in many 
counties. There are several 
counties in Minnesota, western 
Iowa, North and South Dakota 
that could fall into this range. 

In order to earn a soybean 
PLC payment, the soybean MYA 
price needs to drop below $8.40 
per bushel, which did not oc-
cur from 2014-2018, and is not 
likely to occur when the 2019 
marketing year ends on Aug. 31, 
2020.

Corn: The most difficult 
decision between the PLC and 
ARC-CO program choice for 
2019 and 2020 is probably for 
corn, especially in areas that 
had below-average corn yields 
in 2019. 

The 2019 and 2020 BM 
price for corn will be $3.70 per 
bushel, which is the same price 
as the PLC reference price. 

PLC payments begin at a 
final MYA price below $3.70 per 
bushel, while potential 2019 
and 2020 ARC-CO payments 
will be dependent on final 
county average yields. 

The current estimate for the 
2019 MYA price is near $3.80 
per bushel. At that price level, 
a final county yield would need 
to be about 17 percent or more 
below the county BM yield to 
initiate a 2019 ARC-CO pay-
ment. 

Producers in counties that 
are likely to have a final 2019 
county average yield that is 
20 percent or more below the 
county BM yield may want to 
consider the corn ARC-CO pro-
gram for 2019 and 2020.

At the current 2019 MYA 
price estimate of $3.80 per 
bushel, there would not be a 
2019 corn PLC payment; how-
ever, the PLC program option 
may provide “price protection” 
for the 2020 MYA marketing 
year, which runs from Sept. 1, 
2020, through Aug. 31, 2021. 

The prospects for large 
U.S. corn acreage in 2020 and 
a return to a more normal 
national average corn yield 
would increase total U.S. corn 
supply and would likely put 
post-harvest pressure on 2020 
corn prices. 

The PLC program provides 
corn MYA price protection from 
$3.70 down to $2.20 per bushel. 
The final corn MYA price from 
2014-2018 was $3.70 per bushel 
or lower, resulting in corn PLC 
payments from 2015-2018.
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